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PLM INVESTMENT MANAGEMENT, INC.

A Subsidiary of PLM, Inc. 5

50 California Street, Suite 3300 “ ROATION NO. oo 163 1428
San Francisco, California 94111

415/989-1860 )
Telex 34430 d 1980 .. 20 PM

TWX 910-372-7306

Interstate Commerce Commission
Interstate Commerce Building

12th Street & Constitution N.W. ﬂ, 00
Washington, D.C. 20423 coal & .
Attention: Mr. Fernandez, Room 2221 e Wehraitd. B O

RE: PLM Investment Management, Inc.
Ladies and Gentlemen:

You are hereby requested to record two original, certified Management
Agreements, which are enclosed herewith. Also enclosed is a check
which includes the sum of $50 for filing and recordation of the
following investor(s).

Under the Management Agreement, Mrs. Billie J. Burg, Trustee, 9009
Baywood Park Drive, Seminole, Florida 33542, as owner, grants to PLM
Investment Management Inc., a California Corporation, whose principal
business address is at 50 California Street, San Francisco,
California 94111, the right to manage the equipment hereinafter
described in this letter, to collect amounts due to or on behalf of
owner with respect to such equipment and to disburse funds of owner
to pay costs, expenses and obligations of owner with respect to such
equipment, all as set forth therein.

The above described agreement, relates to railway equipment con-
sisting of one 4,700 cu. ft. capacity 100 ton covered hopper car.

/&357

When recorded, the document should be returned to:
PLM Investment Management, Inc.
50 California Street
San Francisco, California 94111
Attention: Charles J. Scarcello
Sincenely,

Ch§r1és J. Scarcello
ViﬁslPresident - Operations

CJS/asb
Enclosures



Fnterstate Commeree Conmission

OFFICE OF THE SECRETARY

Wlashington, D.C.

PIM Investment Management,Inc.

50 California Street

San Francisco,Calif. 94111

N\
RS gip:

ttn: Charles J Scarcello

20423

ke enclosed document {s) was recorded pursuant to the provi-

siong\qf Section 11303 of the Interstate Commerce Act,49 U.S.C.

11303, on 12/1/80

at

recordation number (s).

Enclosure (s)

12:20pm
12453

.. 12354

12455
12456
12457
12458
12469
12460
12461

, and assigned re-

Sincerely yours,

/ % )7.1 c/c‘rwru/

Agdtha L. Mergehov1ch

Secretary

SE-30
(7/79)
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MANAGEMENT AGRBENMENTMErce Commissin /797>
PLM RAILCAR MANAGEMENT, INC.

THIS AGREEMENT is made by and between PLM RAILCAR MANAGEMENT, INC*./ a
California corporation (hereinafter called “RMI”), and the person executing this Agreement, as owner
(hereinafter called “Owner”).

RECITALS OF FACT

Owner has, pursuant to a Covered Hopper Railcar Purchase Contract (the “Purchase Contract™) with
National Equipco, Inc, purchased the covered hopper railcars identified in Schecdule I attached hereto and
incorporated herein by reference (such car or cars purchased by Owner being hereinaiter referred to as
the “Cars”);

Owner may have financed a portion of the purchase price for the Cars from the proceed: of a
borrowing (hereinafter referred to as the “Loan”) from an institution or other entity (hereinaiter
referred to as the “Lender”) and repayvable in the periodic payments of principal and interest identified
in and payable at designated times and in amounts, all as may be referred to in Schedule 2 attached
hereto and incorporated herein by reference, which Owner shall provide to RMI concurrently with
the execution of this Agreement (hereinafter referred to as “Debt Service”);

RMI is engaged in the business of managing railaars for railcar owners, and Owner desires
to retain RMI as agent for the purpose of managing the Cars on Owner's behalf, ccllecting amounts
due to or on behalf of Owner with respect to the Cars and disbursing funds of Owner to pay costs.
expenses and obligations of Owner with respect to the .Cars, all on the terms and conditions set forth
berein;

RMI intends to manage approximately 1250 railcars identica! in all material respects to
the Cars and to perform for the owners thereof, under management agreements substantially identical
to this Agreement, services substantially identical to those which RMI will perform for Owner hereunder,
and Owner desires that the Gross Revenues (as hereinafter defined) and the Operating Expenses (as
bereinafter defined) attributable to the Cars be accounted for and combined with the Gross Revenues
and Operating Expenses (the “Pool”) of all cars managed by RMI under the RMI Covered Hopper
Railcar Management Program 79-1 (the “Program”), all on the terms and conditions set forth herein;

Now, THEREFORE, in consideration of the mutual promises made herein, Owner and RMI hereby
agree as follows:

1. Engogement of RMI. Owner hereby engages RMI as agent of Owner to manage the
Cars, collect amounts due to Owner with respect to the Cars and disburse funds of Owner to pay
costs, expenses and obligations of Owner with respect to the Cars, all on the terms and conditions
set forth herein, and RMI accepts such engagement and agrees to act as agent for Owner and
perform in accordance with the terms and conditions hereof.

2 Term. The term of this Agreement and the agency created hereby shall commence as of
the date of this Agreement, and shall continue for a period of ten years thereafter; provided,
however, that, except for Sections 10 and 11, which shall, notwithstanding this proviso, remain in
effect with respect to any Car transferred as described in Section 11(a), this Agreement shall
terminate with respect to any Car which is withdrawn pursuant to Section 12 hereof, sold, lost
or totally destroyed as of the date that such withdrawal is effective, such sale is consummated, or
such Car is lost or destroyed; provided further, bowever, that notwithstanding any termination
of this Agreement, whether upon the expiration of ten years after the date of this Agreement,
or upon the withdrawal, sale, Joss or total destruction of any Car, RMI shall continue to be obligated

X THE ARTICLES OF INCORAGQRATION OF PLM, RAILCAR
MANAGEMENT, INC. WERE AMENDED TO CHANGE ITS
NAME TO PLM INVESTMENT MANAGEMENT, INC.



Owner, being named in each such policy of insurance as a co-insured or additiona) insured),
including, without limitation, insurance against (i) personal liability, including property damage
- and personal injury, (ii) loss of or damage to the Cars, and (iii) loss of revenues with respect
to the Cars; provided, Aowever, that if RMI effects such insurance under a blanket insurance
policy, or insurance policy covering Owner’s Cars and other cars of other gwners, such insur-
ance need not be placed in Owner's name 30 long as Owner is named as an insured; prowided,
further, however, that if RMI, in its sole discretion, determines that the cost of insurance

described above is unreasonably high, or cannot be obtained, RMI need not place or acquire
such insurance and shall so notify Owner.

(h) Use its best efforts to pay in Owner’s name all personal propesty taxes and other
taxes, charges, assessments, or levies imposed upon or against the Cars of whatever kind or
nature and, in RMI's discretion, defend against any such charges and to seek revision or
appeal from any assessment or charge deemed improper, all such actions to be in the name of
Owner.

(i) Monitor and record movement of the Cars.

(j) Maintain complete and accurate records of all transactions relating to the Cars and

make such records available for inspection by Owner or any of Owner's representatives
during reasonable business hours.

(k) Paint the Cars such colors and with such designs as RM] may from time to time
approve and place reporting marks or other such marks, legends, or placards on the Cars as
shall be appropriate or necessary to comply with any regulation imposed. by the AAR.

(1) Provide Owner with advice and recommendations concerning the sale of the Cars.

(m) Use its best efforts to collect all sums due Ownmer, including, without limitation.
insurance benefits or railroad indemnity payments, in the event of damage to, or loss or tota!
destruction of, a Car during the term of this Agreement and to remit all sums due QOwner
as hereinafter provided.

(n) Furnish factual information reasonably requested by Ownmer in connection with
federal, state, Canadian and Provincial tax returns.

(o) If Owner has elected to finance a portion of the purchase price for the Cars from
the Loan and (i) there will be a “ballon payment” identified as such in Schedule 2 hereto,
(ii) Owner shall have requested within one year of the due date thereof that R)M1I assist in
arranging refinancing for such payment, and (iii) RMI shall have agreed to so assis: the
Owner at a fee to be mutually agreed upon, then RMI will use its best efforts to arrange
refinancing for such balloon payment on the Loan at or prior to the due date for such pay-
ment. Neither RMI nor any of its affiliates shall have any obligation to provide, guarantee or
undertake any other liability with respect to the refinancing of such balloon payment.

(p) Pending distribution of funds to Owner, may but is not required to, temporarily invest
any funds held for Owner, not necessary for operation of the Management Program, in short
term, highly liquid investments with appropriate safety of prinapal, such as U.S. Treasury
Bonds or Bills, insured savings accounts, or similar investments.

(q) Perform for Owner such other services incidental to the foregoing as may from
time to tirne be reasonably necessary in connection with the leasing and operation of the Cars.

4. Authority, ond Limitations on Authonty, of RMI.

(a) It is recognized that RMI will manage under the Program the railcars, including
the Cars, purchased by investors who enter into a management agreement substantially identical
to this Agreement. It is recognized that RMI will receive from owners of other cars in the
Management Program compensation comparable to that pavable by Owner hereunder. It is
recognized and agreed that RM:I’s services for and obligations to and rights with respect to
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openation of Cars, including, but not limited to, maintenance; repairs, except to the
extent that the cost of such repairs is the responsibility of Owner under Section 7(f);
painting; costs of modifications and improvements which are not alterations, modifica-
tions, improvements or additions of the type described in Section 7(d); legal and account-
ing fees incurred pursuant to Section 13; legal fees incurred in connection with enforcing
lease rights or repossessing Cars; insurance (and, if such insurance has been effected

- under 8 blanket insurance policy, or insurance policy covering the Cars and other cars of
other owners, Owner's pro rata share of such insurance cost, it being understood that
RMI will use its best efforts to allocate to Owner’s Cars only such portion of such insur-
ance cost as is attributable to such Cars); charges, assessments, or levies imposed upon
or against Cars of whatever kind or nature; losses from labilities which are not the
responsibility of Owner under Section 7(g); Owner's pro rata share of that portion of
ad valorem, gross receipts and other property taxes which are levied against all railcars
bearing “PLMX" reporting marks and determined by RMI to be attributable to the cars
in the Program (it being understood that it may not be possible to make an exact alloca-
tion of such taxes but RM] will use its best efforts to allocate to the cars in the Prograr
only such portion of the aggregate of such taxes as are attributable to such cars); and
the lease negotiation fee payable to RMI as provided for in Section 6(d).

(iii) Gross Revenues and/or Operating Expenses attributable to a calendar quarter
which are received or paid before or after such quarter shall be included in subsequent
quarterly distributions and accounted for as Gross Revenues or Operating Expenses oi the
quarter in which such revenues were received or expenses paid: provided, however, that
if such revenue is received or such expenses paid within one year of the quarter to which
they relate and the amount involved exceeds $300 per Car, the items shall be accounted
for with the Gross Revenues and Operating Expenses for the quarter to which such items
relate; provided further that, nmotwithstanding the foregoing, any such item or items
received or paid prior to the close of the quarter following the quarter during which the
last car to be managed by RMI under the Program is delivered to a lessee shall be
accounted for with the Gross Revenues and Operating Expenses for the quarter to which
such items relate.

(¢) Ovwner's Gross Revenue and Operating Expenses for any fiscal period shall be the
product of (i) Gross Revenues derived from all cars managed under the Program or Operating
Expenses incurred by or with respect to all cars managed under the Program, as the case may
be, multiplied by (ii) a fraction the numerator of which is the product of the number of Cars
multiplied by the number of days in such fiscal period that the Car is managed under the
Program (or, if the Owner owns more than one Car managed under the Program, the sum of
such products computed with respect to each of the Owner's Cars) and the denominator of
which is the product of the total number of Cars managed under the Program multiplied by
the pumber of days in such fiscal period that such cars are managed under the Management
Program. The number of cars (or Cars, as the case may be) managed under the Program
shall be the number of cars actually managed under the Program from time to time during such
fiscal period and if any cars are destroyed, lost, sold, disposed of or withdrawn from the
Program during such fiscal period, any computation under this Section 5(c) shall reflect
such destruction, loss, sale, disposition or withdrawal; provided, however, that (f) notwith-
standing that the owner of any cars managed under the Program shall have entered into a
management agreement with RMI, the cars owned by such owner (which may be Owner) shall
not be considered to be managed under the Program until such cars shall first have been
delivered to and accepted by a lessee thereof and (y) there shall not be any adjustment of
computations under this Section 5(¢) on account of the temporary withdrawal from service
of any car for repairs, maintenance or reconstruction.
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be made (which request may be made by execution of the request form on the signature page
of this Agreement or by written notice to RM]) and shall terminate after the distribution for
. the month during which, by written notice to RMI, Owner shall request that no further such
distributions be made.

(b) Regulor Distributions of Net Earmings. Within 75 days aftet the end of each
calendar quarter, RMI shall distribute to Owner the excess of (i) the Net Earnings attributable
t the operation of the Cars during each quarter over (ii) the amount of Net Earnings. if any,
for such quarter distributed for the benefit of Owner by RMI pursuant to Section 7(a).

(c) Payment of Operating Definits. Within ten (10) days of receipt of notice and
demand from RMI, Owner shall pay to RMI the amount by which Net Eamings for a clendar
quarter, reduced by the Net Eamings, if any, for such quarter distributed for the benefit of
Owner by RMI pursuant to Section 7(a), shall be less than zero.

(d) Payment for Speciasl Improvemnents. The cost of any alterations, modificaticns.
improvements or additions which are required by the AAR, Department of Transportaticn or
other regulatory agency or are otherwise required to comply with applicable laws or reguiations
or any lease or which, in the discretion of RM]I, are otherwise necessary or advisable and are
consented to by Owner shall be the sole responsibility of Owner. RMI shall have the right
to require Owner to pay the approximate cost thereof to RMI, upon ten (10) days prior writien
notice. Upon completion, RMU shall notify Owner of the exact amount of such costs, and, in
the event that Owner has already paid more than such cost. RM] shall refund the difference
to Owner. If the amount already paid by Owner is less than the exact amount of such costs,
Owner shall promptly pay to RMI the amount of such difference.

(e) Payment for Additional Insuronce. 1f RMI determines, as provided in Secton 3(g)
hereof, that the cost of insurance described therein is unreasonably high, or cannot be obtained,
and Owmer elects to purchase such insurance to the extent obtainable, the cost thereo: shall be
the sole responsibility of Owner. Within ten (10) days of receipt of notice and demand from
RMI, Owner shall pay to RMI the cost of any such insurance placed or purchased by Owner
through RMI.

(f) Payment for Certain Property Domage. The cost of repair of damage to anv Car
(other than the cost of repairs which RMI determines constitute maintenance of such Cars)
is the sole responsibility of Owner. Any payments, including, without limitaton, insurance
benefits or railroad or lessee indemnity payments, received to cover the damage to such Car
(but not to cover loss of rental payment) shall be solely for the account and benefit of Owner
(and shall not be included within the term “Gross Revenues”). RMI shall have the right to0
require Owner to pay to RMI, upon ten (10) days prior written notice and demand theresor,
the approximate cost of the repairs which are the responsibility of Owner or, at RMI's election,
such portion of such cost as RMI believes will not be covered by any such payments which may
be received by RMI [as co-insured or additional insured, as provided in Section 3(g)] to cover
the cost of such damage (it being understood that RMI may apply to such cost of such repair
any payments so received by RMI to cover the cost of damage to such Car). Upon completion
of such repairs and determination of the payments received by RMI and applied to payment
of the cost of such damage, RMI shall notify Owner of the exact amount of such costs and
payments, and in the event that Owner has already paid more than the amount of such costs
" not paid from such payments received and applied by RMI to such repair, RMI shall refund
the difference to Owner. If the amount already paid by Owner is less than the amount of such
costs not paid from such payments received and applied by RMI to such repairs, the Owner
shall promptly pay to RMI the amount of such difference. RMI shall promptly remit to
Owner any payments to cover such damage to such Car which are received by RMI and not
applied to payment of the cost of repair of such damage.
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ninety (90) days after receipt of a copy of the Offer from Owmer, to purchase all or any of the
Cars upon the same terms and conditions set forth in the Offer. If RMI purchases a Car from
Owner pursuant to this Section 9(a) and within 90 days thereafter RMI resells the Car to a
third party [other than an affiliate (as defined in Section 9(b) of RMI], RMI shall pay to
such Owner the excess, if any, of (i) the gross sales price of the Car over (u) the sum of (x)
the purchase price previously paid by RMI to Owner, (y) RMI's commission pursuant to
Section 9(b) below, potwithstanding any limitations therein, and (z) any costs or expenses
incurred in connection with such resale, including any commission payable to any broker-
dealer; prorided, however, that if the Car is sold through a broker who is an affiliate of RMI.
any commission payable to, and retained by, such affiliate shall not exceed the commission
payable to the salesman emploved by such affiliate.

(b) Exclusive Sales Agency. During the term of this Agreement and for a period of
four months thereafter, RMI shall have the exclusive right to sell the Cars. Except in case of
any sale or other disposition of a Car to RMI (whether pursuant to Section 9(a) or otherwise)
or any of its affiliates (that is, any company, person or firm controlling, controlled byv. or under
common contro] with, RMI) or upon or in ‘connection with a foreclosure, loss or destruction
of a Car, Owner shall pay to RMI upon the sale of a Car a sales commission equal to the sur:
of (i) four percent (49 ) of the sale price and (ii) 25% of the sale price in excess of the
total purchase price of the Car provided under paragraph 6 of the Purchase Contract fincludirg
any storage and transit costs contemplated by said paragraph 6).

10. Swubordination. This Agreement and RMI's authority and rights hereunder are subject
to the lien upon, and security interest in, the Cars and revenues generated by the Cars held by any
Lender to whom Owner has granted a security interest in the Cars; provided, however, thar all
such liens and security interests are subject to any lease entered into during the term of this Agree-
ment (including any rights of the lessees thereunder referred to in Section 11) and to RMI's right to
collect Gross Revenues accruing during the term of this Agreement until such time as sums due RMI
hereunder as of the later of the date of default under the terms of any security agreemeat or
repossession of the Cars pursuant to such security agreement are paid

11. Dealings with Lessees.

(a) It is intended that leases of cars managed under the Program will cover several or
all of the cars so managed under the Program at any time. Unless the lessee of such cars shall
be willing to pay rental to several lessors (and such lessee may decline, in its sole discretion,
to pay rental to more than a single lessor), any purchaser, foreclosing mortgagee, donee or
other transferee of any car subject to such lease (even though such car is not then managed
under the Program) shall, until the expiration or termination of such lease, acknowledge
RMJI as such purchaser’s, foreclosing mortgagee's, donee’s or other transferee’s agent for the
purpose of receiving rentals under such lease (which rentals RMI shall remit, forthwith upon
receipt, without deduction or chirge); provided, however, that any foreclosing mortgagee or
transferee of such foreclosing mortgagee and RMI may select a person or entity, other than
RMI, as agent of such foreclosing mortgagee or transferee of such foreclosing mortgagee for
the purpose of receiving rentals under such lease.

(b) In the event that RMI determines, in its sole discretion, that any purchaser, foreclosing
mortgagee, donee or other transferce of any car which is subject to the leases referred to in
Section 11(a) and which is not managed under the Program is not capable of performing the
duties and obligations of a lessor under such leases in accordance with the terms thereof,
then RMI may require the transfer to RMI of all the right, title and interest under such
leases of such purchaser, foreclosing mortgagee, donee or transferee, without recourse,
withdraw the cars of such person from such leases and, if necessary, substitute thereunder
cars identical or substantially similar to the cars so withdrawn.
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less favorably than any other cars RMI owns or manages. Owner recognizes and acknowledges
that it is RMI’s intention to give priority to those cars which have been off-lease and available
for the longest period of time.

(h) Waiver. The waiver of any breach of any term or condition hereof shall not be
deemed a waiver of any other or subsequent breach, whether of like or different nature.

(i) Severability. 1f any term or provision of this Agreement or the performance thereof
shall to any extent be invalid or unenforceable, such invalidity or unenforceability shall not
affect or render invalid or unenforceable any other provision of this Agreement, and this
Agreement shall be valid and enforceable to the fullest extent permitted by law.

‘ 0CT 23 1380
IN WiITNESS Wm:mzor-' the parties hereto have executed this Agreement as of ..................
( date of Closmg, to be completed by RMI).

foNE: INE: I,

OWNER:

_ﬁzz«% &%m@g@

e . ﬂu/fr Trns/be

Address Address ...2227 /27//"0004/ %’Ié _»/'/ ve
Semmpge /7 B35

REQUEST FORM PURSUANT TO SEC-
TION 7(a):

Owner hereby requests RMI to make the special
_distributions provided for in Section 7(a) of this
Agreement.

By

(If Owner has executed the above request form
pursuant to Section 7(a), complete the “Financ-
ing Notice” attached hereto and deliver it to RMI;
if all of the information required by the “Financ-
ing Notice” is not available at the time of delivery
of this Agreement, please complete and transmit
such Notice as soon as such information is avail-
able.)

The following legend is applicable to California residents only:

“IT IS UNLAWFUL TO CONSUMMATE A SALE OR TRANSFER OF THIS SECUR-
ITY, OR ANY INTEREST THEREIN, OR TO RECEIVE ANY CONSIDERATION
THEREFOR, WITHOUT THE PRIOR WRITTEN CONSENT OF THE COMMISSIONER
OF CORPORATIONS OF THE STATE OF CALIFORNIA, EXCEPT AS PERMITTED
IN THE COMMISSIONER'S RULES.” 2
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PLEASE BE SURE TO FILL IN A.LL BLANKSE.

For Owner who is an individual:
STATE oOF FLORIDA .
CounTY OT PINELLAS 8s.:

On this Z.. day of LOCT. e 8gefore me personally appeared & // v Bun ,f 7/}57‘

(name of the signer of the foregoing instrument), to me known to be the person described iff and who
executed the foregoing instrument and he or she acknowledged that he or she executed the same as his
or her free act and deed.

[SEAL] N (f oalp ccct WM

Notary Public

" My commitsion expires
Notary Public, State of Florida at Large
-My Commission Explres FEB. 28, 1984

For Owner which is a corporation:
STATE oF 5s.:
CouNTY OF
On this ___. day of woemreeeeeeerereeesnereny 19...., before me personally appeared
(name of signer of foregoing instrument), to me personally known, who being by me duly sworn, says
that he is the (title of office) of (name of corporation),

that the seal affixed to the foregoing instrument is the corporate seal of said corporation, that said
instrument was signed and sealed on behalf of said corporation by authority of its Board of Directors,
and he acknowledged that the execution of the foregoing instrument was the free act and deed of said
corporation.

My commission expires

StATE OF CALIFORNIA gs.
CITY AND Couu‘z oF SAN Francisco -

tlnsa3 of Q. CA‘QM o 19 bcforc me personally appeared CHARES J.Scarc o
(name of signer of foregoin mstrummt) to me personally known, who being by me duly swomn, says
that he is the\ﬂ 0RO RN (title of office) of PLM RAILCAR MANAGEMENT, INQFthat the
seal affixed to the foregoing instrument is the corporate seal of said corporation, that said instrument
was signed and sealed on behalf of said corporation by authority of its Board of Directors, and he
acknowledged that the execution of the foregoing instrument the free act and deed.

OFFICIAL SEAL
) ROBIN L AUSTIi
0.4 NOTARY PUBLIC - CALIFORNIA ‘;
) AN FRANGITED CCHETT Y

YRS Al '
\'\\., My comm. expircs FUT V7, La5d N
;Lcov—m"‘v"w’\'f‘”*“" b oeme et AT

(13}

* THE ARTICLES OF INCORPORATION OF PLM, RAILCAR
MANAGFMENT, INC. WERE AMENDED TO f“HA NG TS
NAwE 1O FLM INVESTMENT MANAGEMENT, INC.

[Sear)

My commission expires




Number
of Cars

One (1)

Delivery
Date

‘October 23, 1980

SCHEDULE 1

T Reportin
of Car Maries ©

4,700 cu. ft. capacity PLMX 12267
100 ton covered hopper
car
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